


overwhelming majority of loans made through EIDL and Congress has never intended for loans
made through the EIDL program to be forgiven. In an effort to assure that does not happen,
please respond to the following questions no later than April 5, 2023.

1.

What is the current amount of loans by number and dollar that are past due (30 days late)
and are in default (90 days late)?

Has the SBA made any attempt at contacting EIDL borrowers to assess their ability to
repay their loans and, if not, why?

Has the SBA made any attempt at contacting PPP loan borrowers who have not received
forgiveness to assess their ability to repay their loans and, if not, why?

Does the SBA intend to require EIDL and PPP loan program borrowers to repay their
loans, regardless of their size?

The OIG has reported that SBA engaged the services of a third party to make
recommendations around alternative means of collection within the EIDL and PPP loan
programs. What were their recommendations and has SBA conducted a cost-benefit
analysis of them? If not, why has SBA chosen not to conduct such an analysis? If so,
what were the results of that analysis and does SBA intend to adopt any of the
recommendations?

Has the SBA discussed or considered how their failure to collect will impact other federal
programs if borrowers who have effectively defaulted are able to continue receiving
federal payments or loans?

[f the SBA decides to forgo these collections, do they intend to report the borrowers to
Treasury for inclusion on the Do Not Pay list?

[ want to reiterate that it is unacceptable for SBA to write off taxpayer-funded loans by

forgoing collections, and my concern, as reflected in reports by the OIG, is that the longer SBA
waits to begin repayment and collections, the less likely it is that taxpayers will ever be repaid. I
urge the agency to reverse course immediately.

Thank you for your consideration on this important matter.

Sincerely,
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Joni K. Ernst
Ranking Member




